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The governor and the Senate president come away from their budget blowout with 
exactly what they wanted

When the Earth ceases its trembling in the confrontation over 
the state budgets, the chief protagonists -- Gov. Chris Christie 
and Senate President Steve Sweeney -- will come away from 
their stare-down having achieved their predetermined goals.

Christie, by fulfilling his promise to veto any tax increases, will 
be able to continue to point to his record of blocking any rise in 
broad-based taxes -- income, sales, corporate, or gasoline. A 
laundry list of fee increases and another delay in the homestead 
rebate program won’t figure into his political equation.

Sweeney, meanwhile, re-ingratiated himself with 
Vincent Prieto, it matters not. Christie will veto tax increases that comes to  him in any form and, 
with Democrats lacking the numbers to override, th e more than $2 billion in pension payment cuts 
to balance the current budget as well as the fiscal 2015 one will stand.

While there was some hope expressed earlier that  legislative/administrati on negotiations could 
resolve the differences and produce balanced budgets, it was never a realistic option. 

Democrats were in a weak negotiating position, having neither the stomach nor the votes to cut 
more than $2 billion in spending, and aware all the while of Christie’s promise to veto tax 
increases and their inability to override it.

The governor held the upper hand and merely had to  hold to his position to  secure his way. There 
was no “Plan B,” the governor sa id; no immediate solution other than cutting the payments; and 
no longer-term answer than a sign ificant overhaul of the entire public pension and health benefits 
system.

His view was repeated in the state’s response  to a lawsuit brought by a number of public 
employee unions to force the administration to m eet its full pension obligation. The state, the 
attorney general’s office argued in its brief, faces an unprecedented fiscal disaster due to 
declining revenues and -- in a contention somewh at at odds with Christie -- said the pension 
system is sufficiently healthy to meet it s obligations to retirees for many years.

The fiscal disaster the state’s at torneys referred to was brought about in large measure by three 
consecutive years of unrealistic revenue estimates that built upon one another until May of this 
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year when the shortfall reached $800 million and threatened to topple the budget into deficit 
unless covered by the end of June.


