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National Aviation Research and Technology Park, Inc. 

Report on the financial statements 

We have audited the accompanying financial statements of National Aviation Research 
and Technology Park, Inc., a component unit of Stockton University, which comprise 
the statements of financial position as of June 30, 2019 and 2018 and the related 
statements of activities and cash flows for the years then ended, and the related notes 
to the financial statements.  

Management’s responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s responsibility 
Our responsibility is to express an opinion on these financial statements based on our 



 

Opinion
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of National Aviation Research and Technology Park, Inc. 
as of June 30, 2019 and 2018, and its activities and cash flows for the years then ended 
in accordance with accounting principles generally accepted in the United States of 
America. 

Emphasis of matter regarding going concern 
The accompanying financial statements have been prepared assuming that National 
Aviation Research and Technology Park, Inc. will continue as a going concern. As 
discussed in Note H to the financial statements, National Aviation Research and 
Technology Park, Inc. increased net deficit by $195,911 during the year ended June 30, 
2019, and as of that date, its current liabilities exceeded its current assets by $124,073 
and its total liabilities exceeded its total assets by $1,596,954, and has stated that 
substantial doubt exists about National Aviation Research and Technology Park, Inc.’s 
ability to continue as a going concern. Management’s evaluation of the events and 
conditions and management’s plans regarding these matters are also described in 
Note H. The financial statements do not include any adjustments that might result from 
the outcome of this uncertainty. Our opinion is not modified with respect to this matter. 

 

 
 
Philadelphia, Pennsylvania 
December 20, 2019 



The accompanying notes are an integral part of these statements.
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2019 2018

ASSETS
CURRENT ASSETS

Cash and cash equivalents 48,458$                  7,924$                   
Grant receivable 138,690                  148,856                  
Other receivable 7,459                     2,084                     
Prepaid expenses 375                        4,923                     

Total current assets 194,982                  163,787



The accompanying notes are an integral part of these statements.
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2019 2018

REVENUES AND OTHER SUPPORT
Grant revenue 289,833$                305,751$                
Memberships 22,916                   2,084                     
Contribution revenue 22,956                   -                             
In-kind revenue 46,358                   87,159                   

Total revenues and other support 382,063                  394,994                  

EXPENSES
Program expenses

Research park development 531,616                  519,724                  
In-kind expense 46,358                   87,159                   

Total expenses 577,974                  606,883                  

Change in net deficit (195,911)                (211,889)                

NET DEFICIT
Beginning of year (1,401,043)             (1,189,154)             

End of year (1,596,954)$           (1,401,043)$           

National Aviation Research and Technology Park, Inc.

STATEMENTS OF ACTIVITIES 

Years ended June 30,

(A Component Unit of Stockton University)



The accompanying notes are an integral part of these statements.
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2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net deficit (195,911)$              (211,889)$              
Adjustments to reconcile change in net deficit to net cash provided 
   by (used in) operating activities:

Depreciation expense 1,758 136
Amortization of deferred financing costs and loan payable premium 2,262                     -                             
Contribution revenue (22,956)                  -                             
Effects of changes in operating assets and liabilities:

Grant receivable 10,166                   (148,856)                
Other receivable (5,375)                    (2,061)                    
Prepaid expenses 4,548                     (220)                       
Accounts payable and accrued expenses 108,565                  103,264                  
Unearned revenue -                             (6,895)                    
Interest payable to the University 58,213                   49,114                   
Due to University 70,100                   (47,884)                  
Other liabilities -                             (8,466)                    

Net cash provided by (used in) operating activities 31,370                   (273,757)                

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (40,836)                  -                             

Net cash used in investing activities (40,836)                  -                             

Total noncurrent liabilities
Proceeds from loans 50,000                   150,000                  

Net cash provided by financing activities 50,000                   150,000                  

Increase (decrease) in cash and cash equivalents 40,534                   (123,757)                

CASH AND CASH EQUIVALENTS
Beginning of year 7,924                     131,681                  

End of year 48,458$                  7,924$                   

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING ACTIVITY
Change in property and equipment additions in accounts payable 11,445$                  (11,445)$                

National Aviation Research and Technology Park, Inc.

STATEMENTS OF CASH FLOWS

Years ended June 30,

(A Component Unit of Stockton University)
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 

June 30, 2019 and 2018 
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NOTE D – LONG-TERM LOANS PAYABLE - Continued 

NARTP has imputed interest on this interest free obligation at a rate of 3.71% which is based on the 30-
year U.S. Treasury rate upon the execution of the CRDA loan document. Contribution revenue of $22,956 
was recorded for the year ended June 30, 2019, for the difference between the proceeds drawn and their 
fair value, after imputing interest.  

NOTE E – CONCENTRATION OF RISK 

NARTP maintains its cash and cash equivalents in bank deposits, which at times may exceed federally 
insured limits. NARTP has not experienced any losses in such accounts and believes it is not exposed to 
any significant credit risk on cash and cash equivalents. 

NOTE F – RELATED-PARTY TRANSACTIONS  

NARTP is not under the common control of the University’s Board of Trustees (the Trustees). A separate 
Board of Directors (the Board) has oversight responsibility for NARTP and acts independently of the 
University. The Board includes members from the University community. The Board has 16 members, 
including three students of the University, one member of the Trustees and two administrators from the 



National Aviation Research and Technology Park, Inc. 
(A Component Unit of Stockton University) 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

June 30, 2019 and 2018 

 
 

13 

NOTE G – FUNCTIONAL CLASSIFICATION OF EXPENSES 

Expenses by functional and natural classification for the year ended June 30, 2019 and by natural 
classification for the year ended June 30, 2018 are shown below: 

Program Services

Research
Park 

Development Grant

Supporting 
Activities 

Management 
and General

Total Expenses 
Year Ended 

June 30, 2019 

 
Total Expenses 

Year Ended 
June 30, 2018 

Salaries and benefits $ - $ - $ 42,202 $ 42,202 $ 87,159 
Contracted services 5,880 289,833 - 295,713 249,746
Legal fees 38,609 - - 38,609 21,858 
Accounting fees 19,700 - - 19,700 19,028 
Other professional fees 32,000 - - 32,000 52,635 
Insurance 5,768 - - 5,768 5,282 
Depreciation 1,758 - - 1,758 136 
Occupancy 49,625 - 4,156 53,781 118,127 
Travel, conferences, and meetings 11,879 - - 11,879 - 
Printing and publications 800 - - 800 1,178 
Maintenance 13,835 - - 13,835 - 
Loan interest 60,475 - - 60,475 49,114 
Other expenses 1,4541,159	00 542018 



National Aviation Research and Technology Park, Inc. 
(A Component Unit of Stockton University) 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

June 30, 2019 and 2018 
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NOTE H – LIQUIDITY AND AVAILABILITY OF RESOURCES - Continued 

NARTP’s cash position is based on the timing of the receipt of grant payments. NARTP has experienced 
recurring losses from operations, has a net deficit of $1,596,954 at June 30, 2019 and is dependent on the 
continuation of in-kind contributions from certain governmental agencies to remain operational. These 
matters raise substantial doubt about NARTP’s ability to continue as a going concern as of the financial 
statement issuance date.  

NARTP has updated its financial forecasts, beginning with the year ended June 30, 2020, so as to reduce 
operating expenses to a level below annual revenues expected to be generated. NARTP is also seeking 
additional revenue and support through existing operations including memberships, rental fees for the use 
of its facilities, and fees for services as well as through various public funding sources that are expected to 
be available within the next year. NARTP plans to effectively continue its operations with the existing grant 
funding and support and support from its partner agencies. 

NOTE I – SUBSEQUENT EVENTS 

NARTP evaluated subsequent events through December 20, 2019, which is the date the financial 
statements were available to be issued. NARTP is not aware of any subsequent events that would require 
recognition or disclosure in the financial statements, other than previously noted. 


